Congressman Darrell Issa

United States House of Representatives

2347 Rayburn House Office Building 

Washington, DC 20515 

Dear Congressman Issa,

My company, <__>, provides mail related services in San Diego County. We employ over <__> people and depend heavily on the U.S. Postal Service to serve our clients. We are very concerned about the harm that could be done to both our company and the economy if Congress fails to address the problems facing the USPS.

Congress must pass postal reform legislation in 2011. This legislation is critical to the health of my company and millions like it in the U.S. We are part of a mailing industry that contributes nearly one trillion dollars to the economy and employs over eight million people. Over one million of those jobs are in California and almost 20,000 jobs are in your district.

While the Postal Service is an important part of our industry, it is crucial for businesses and individuals who rely on USPS to deliver a wide range of products including bills statements, invoices, insurance information, periodicals, greeting cards, prescriptions and advertising for large and small businesses.

The Postal Service is a user fee based system, funded almost entirely by postage and 90 percent of that postage comes from commercial sources. Action is needed to insure the viability of the Postal Service.

Key elements to consider in any postal legislation include:

· In 2006 congress mandated that the USPS pre-fund its retiree medical system on an accelerated schedule. Those payments exceed $5 billion per year for a ten year period that began in 2007. In the severe recession we have faced, these payments have assured the USPS incurs annual deficits.
· In 2010, two independent actuarial studies showed that the portion of federal retirement attributed to postal employees is over funded by between $50 and $75 billion.
· The USPS will not be able to make its scheduled retiree medical payment this year and will literally run out of cash before the end of the year if no action is taken.

· If the USPS collapses, the impact on the mailing industry will be severe. This industry includes paper, printing, mail service, equipment manufacturers, software developers, internet sales, publishers, greeting card manufactures and the millions of businesses that rely on mail to communicate with customers and potential customers.

· If Congress takes no action and the USPS collapses, the taxpayer will be obligated for the entire failure of the system since previous Congresses guaranteed all of the retirement benefits of postal employees.

· Congress created the Postal Service as an independent federal service forty years ago. At the same time, it created an arbitration system that compromises the ability of the USPS to reduce labor costs, limits the ability of the USPS to close and consolidate facilities while requiring universal service six days per week.

Legislation is pending in the House and Senate to address many of these critical issues. We urge your attention to these proposals and your support for postal reform legislation. 

Key provisions necessary for effective postal reform:

· Allow five day delivery service, which is estimated to save the USPS $3 billion  per year.

· Enable the U.S. Postal Service to close or consolidate facilities and relocate money-losing post offices into existing retail businesses, saving millions of dollars.

· Allow USPS leadership to make crucial cost-cutting business decisions, including downsizing the workforce and exploring alternative ways to administer benefits.

· Equitable retiree health care funding including credit for overfunding of CSRS and FERS.
· Avoid large postage increases which will discourage businesses from using the mail and result in further erosion of mail volumes. Any postal reform should achieve USPS solvency by cost-cutting, not by postage increases over and above the CPI cap now in place.
We urge your support of effective postal reform legislation. Over eight million jobs are at stake.
Sincerely,

Petition

We, the employees of <__>, urge you to give your attention to the viability of the U.S. Postal Service and to support postal reform legislation. Our jobs, as well as the jobs of over eight million people nationwide, depend on it.

